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Power For LIVING

K. Chad Burgess
Associate General Counsel

chad.burgess@scana.com

December 17, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement between South Carolina Electric & Gas Company and
Medical University Hospital Authority

Dear Ms. Boyd:
Enclosed for filing only is a service agreement for natural gas on an interruptible basis
and a transportation agreement between South Carolina Electric & Gas Company and Medical

University Hospital Authority.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.

Very truly yours,
(%
K. Chad Burge$s
KCB/kms
Enclosures

cc:  Jeffrey M. Nelson, Esquire
John Flitter
(via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way - MC 222 - Cayce, South Carolina - 28033-3701 - (303) 217-8141
WWW.SCaNa.com



ORIGINAL

I)bl;se?rg?:::;d SERVICE AGREEMENT

to SCE&G Company

This Agreement made and entered into this | qu day of Novem \[\er , 2010, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller” and MEDICAL UNIVERSITY HOSPITAL AUTHORITY, its

successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas fo Buyer under the terms of a Service Agreement
between MUFC Central Energy Plant, LLC and Seller, dated April 9, 2009, which is hereby being
mutually terminated at 10:00 A.M. Eastern Time on March 1, 2010, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3C as set forth in Article I,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Charleston, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS. PRIORITY-OF-SERVICE CATEGORY 3C

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller.agrees to sell to Buyer, up to a
Maximum Daily Quantity of 75 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
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available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article 1V, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3C as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 4 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

- Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
- pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
- and not less than 5 pounds per square inch gauge, at the "Point of Delivery”. Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on March 1, 2010, at which time the
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Service Agreement between MUFC Central Energy Plant, LLC and Seller dated April
9, 2009, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on March 1, 2010, and shall continue in full
force and effect through February 28, 2011, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3C

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3C shall be eighty-eight cents
(80.88) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3C shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually ulilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is Number 2 fuel oil.

(2) The cost of the alternate fuel (identified as "K") shall include:
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(2) The net average price for No. 2 fuel oil in effect on the third
Monday of the current month, F.0.B., Charleston, South Carolina,
plus,

(b) One and five-tenths cents (1.5¢) per gallon for freight to the Buyer's
facility, plus

(c) One cent (1.0¢) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135,800 BTU's per gallon
or 0.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the
OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will
calculate the as-fired cost using the procedure outlined above. Seller will advise
the Buyer verbally or in writing, prior to the beginning of each billing period that
Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as defermined by this paragraph, exceed the cost as
determined under the Base Rate specified in this Service Agreement.

COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3C. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this
Paragraph 7(C).
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(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer,

(4) In the event Buyer accepis Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3C, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3C from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
fransported volumes will be considered as having been delivered pursuant to this
Service Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.
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12.

13.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
wriften consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
19835, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: MUHA Facilities Management
Central Mailroom, MSC 223
25 Courtenay Drive
Charleston, South Carolina 29425

IN WITNESS WHEREOQF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

MEDICAL UNIVERSITY HOSPITAL SOUTH CAROLINA ELECTRIC & GAS

AUTHORITY

COMPANY

BUYER

SELLER

;C, Skt Son (\\o.u@?i/

Martin K. Phalen

VICE PRESIDENT — GAS OPERATIONS

TITLE

IHJ

TITLE

DATE ‘

DATE

\%&\ ABPRY VED i
\\\}’ ﬂ l SCEG06-010
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EXHIBIT A
SOUTH CAROLINA ELECTRIC & GAS COMPANY
GAS COST CALCULATION
APPLICABILITY

This calculation is applicable to and is part of the Seller’s Service Agreement for
interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest
thousandth of a cent) by the use of the equation below:

Costof Gas={(P-D)xT

S

Where:

P=  Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Seller’s system during the current month
in dollars.

D= The cost of gas atiributable to all sales made by Seller to Buyers under an

interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

S=  Total gas entering the Seller’s system during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller’s system.
The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year.

T= Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated in the formula above shall include any applicable
credit or debit adjustment reflecting corrections to a prior month’s Gas
Cost calculation.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

‘:;hsae c;g;ﬂ:ﬁ’ed | JANUARY 1, 1885 | 0 R I G ' N A {_

to SCE&G Company . Aticlel
GENERAL
These Terms and Conditions o !ndustnal Senvice Agreements are supplementary fo the Rules and Regulafions fssued by the Public Service Commisslon of Sout Carolina and the
General Temms and Conditions of South Carofina Elackic & Gas Company 4s provided by the Publlc Service Commission of Scuth Carolina,
The provision of these Tenns and Conditions apply fo al persons, parinerships, corporations of others designaled as industial users who are lawfully receiving gas service from South

Carofing Flectic & Gas Company under rate schedules or service agreements fiad with the Commission.
South Carolina Eleciric & Gas Company s referred to herein as *Seller®, and the user of prospeciive user is reforred fo as "Buyer”. The Public Service Commission of South Carofina is

referred fo hereln as "Commission”.

Article ll
DEFINITIONS
Except whers the context othenwise indicates another or differant meaning or infent, the following terms are infended and used and shaft ba construad to have meaning as fofows:
“Day" shall mean a period of twenty-four (24) conseoufivs hours beginning and ending af 8:00 A.M. Easter Time or at such fime as the Seller and the Buysr may agree upon.
“Month" shall mean the perlod betwean any two (2} regular readings of Sefler's mefers which shall not be Tess than twendy-sight (28} days nor more than thirly-four (34) days.
“Year" shafl mean a paricd of 365 days commencing with the day of first dalivery of gas hereunder, and each 385 days thereafler except that in & year having a dafe of February 25th,
such year shall consist of 366 days,
*Gubla foot of gas” shall mean the amount of gas required to it a cubic foot of space when the gas is at an absoluts pressure of fourteen and seventy-hres hundredihs (14.73) pounds
per square inch at a temperature of sixly (80} degrees Fahrenhalt
"CCF” shalf mean one hundred (100) cuble feet of gas.
“MCF" shall mean one thousand (1000) cubls feet of gas.
“BYY" shall mean a Britlsh Thermal Unil and s the amount of heat required fo ralse the temperature of one {1) pound of water t° Fahenhelt &t 60° Fahrenheit,
“MMBTL shall mean one rillon British Thermal Units, " .
“Therm* shall mean the quaniity of heat energy which is 100,000 Bilfish Thermal Units,

“Dekatherr’ {df) shall mean on million British Themial Undts and s synonymous fo the ferm MMBTU.
“Natural Gas" or "Gas” shall mean nalural gas, processad, unprocessed, vaporized fiquid natural ges, synthelic yas, propane-air mixiure or any mixture of these gases,

“Flim Service” shall mean from published taniffs andfor corfracts under which Seller is expressly obligated to defiver specific volumes within a given fime period and which anticipates no
inferzuptions but which may permit unexpected inferruption in case the supply to higher prionity customers s threatened.,

“Inferuptibdle Senvice” shall mean service from approved contracts under which Company Is not expressiy obligated fo deliver specific volumes within a glven fime pericd, and which
articipates and permils intermiption on short nofice, or service under approved contracls which BXpIESS: fy or impliedly requzre installation of allentate fuet capability.

*Commercial Service” shall mean servics fo Customers engaged primarily in the sale of goods or services including instifufions and focal, sate and federal govemment agencles for uses

other fhan those volving manﬁfactunng or eleclric power generafion.
“Industiial Services” shall mean service to customers engaged primarily In a procsss which creales or changes raw or unfinished materlals info ancther form or pmduc{ inciudrng the

generafion of eleclrls power,

“Plant Profection Gas® shall mean the rainimum volumes required {o prevent physical hams to the plent facilifies or danger fo plant personnel when such profection cannot be afforded
through the: use of an altemats fuel. This includes the profection of such material In process as would otherwise be destroyed, buf shall not include defiveries required fo maintaia plant
produstion, A defermination will be mads by the Seller of minlmum volumes required. Such essential volumes wii be dispatched accordingly.

Feedstock Gas” shall mean ratural gas used as a raw material for its chermical properfles in creating an end product.
*Process Gas” shall mean gas used for which altemate fusfs, other than another gasecus fuel, are not fechnically feasible such as in applications reguiting precise femperature controls

and precise flame characleristics,

"Boiler Fuel” shall mean natural gas used as fuel for the ganerafion of sfeam and in Infernal combustion hurbine engines for the generations of electrcily.

“Alemafe Fuel Capability” shell mean & situafion where an alfemate fuel could have been ufilized whether or nof the facilities for such use have actually besn insfalled; provided
however, where the use of natural gas is for plant profection, feedstock or pracess uses and the only altemnate fuel is propane or ofher gaseous fusl, then the Buyer will be treated as If
he had no aftlemats fuel capabiity,

"Gas Supply Deficiency” shall mean any ccturrence relating,fo Seller's gas supply which causes Sefier fo deliver less than fhe tofal requirements of s sysfem, including faflures of
suppliers fo deliver gas for any reason, requirement of gas fdr system slorage, conservairon of gas for future defivery, or any other occurrance which i nof enumerated herein which
affecls Seller's gas supply.

*Blorage injectic;n Reguirements” shall mean all volumes {equzred by fhe Seller for injeci:on Ino underground sic::age Inchsding cushion gas, and for isquaﬁcataon fncluding fuai used for
injection and In liquification plants, or forsuch ofher s'sorage projects that may be deyeloped expressly for the protection of supply fo high priorfly users, .

“Seller Usg” shall mean fuel used for gas compression, LPG piants and LNG plants, other gas needed by Seller's faciities fo fumish the requirements of Buyers, together with
unaceountad for gas. This gas shall be considered Included in Priorily of Service Category 1. Other vita! uses of Seller, such as flame stabilization requirements, will be met as long as

such uses do not jeopardize senvles to its firm service Buyers,
"Esseniial Human Needs® shall mean nalural gas service, which, i denzed would sause shufdown of an operafion resufting in he closing of the establishment essential to maintalning

the health and safety of the gensral publie.
“The-Polnd of Delivery” shall be at the outlet of fhe Seller's maasuring equipment and regulating aqu:pment
“Ememgency Service” shall mean supplemental deflveries of natural gas that may be retjulred fo forestall Imeparabla injury io e or propesty Including envionmental emergancies

Artlcle i
CURTAILMENT OF SERVICE:

In the evenf of a Gas Supply Deficlency on the Seller's system, the Selier shall require curtatimant of service fo Buyer in accortance with e following procedure;

The Seller shall order curlafment of sales made fo Buyer's purchasing gas under the Seller’s rate schedules or speclal coniracts In descending order in accordance with priory of

service categories sef forth below. Approved emergency gas is accepled from curfaiiment.
1. Residential and small commercial Buyers {Jess than 50 MCF on a peak day} and essenfial human nesds customers where there is ao installed or avallable alternate fusl

a.

capability.
2. Large comymercial direct fiame requirernents (50 MOF oF mors on & peak day); frm indushial requirements for plant protection, feedstock and process needs; and storage

injection requirements,
3A, Firm industrial requirements for uses ofher than boller fuel which do not qualify for Cafegory 2.

3B. Firm commarcial end Industrial bofler fuel requirements up fo 1,000 MCF on & peak day.

3C. inferrupfible requfrements for human need types of faciiiles such as public bulldings, hospiials and faundries,

30, Interuptible requitsments for direct flame applicaions which can ufllize only another gasecus fuel 25 an altemae,

3E. Inferruptible requirernents for direct flame applisations which can ufillze a fuel other than a gaseous fielas an allemale,
3F. Inferrupfible requirernents for bofler fusd use of less than 300 MCF on a peak day.

4, (LEFT BLANICINTENTIONALLY)
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8. Inferruptible Boller Fuel requiremants of 300 MCF or more, but less than 1,500 MCF on & peak day, where allemate fuel capabififies can meet such requirements,
7. Inferuptible Bofler Fusl requirements of 1,500 MCF or more, but less than 3,000 MCF on a pesk day, where aflernale fue! capabilifies can meet such requirements,
8 Inferruptible Bofler Fuel requirements of 3,000 MCF or more, buf less than 10,000 MCF o a peak day, where altemale fuel capabiiifies can mest such requiraments
8. interruptible BoilerFue! requirements of 10.000 MGF or more on a peak day, where alternate fusl capabiiifies can meet such requirements, .
10, Nafural gas requirements of cusiomers, who have an allemale fuel as their primary energy source, but use natural gas as a standby fuel.
b, Curtaliment wifi be In descending order beginning with Calegory 10 (i.e. Calegory 1is the highest prioniy)
. A dstermination of the category in which a Buyer Is placed will be made each year based upon usage in the preceding twelve months ending August 31 andior current contract as
of the same dafe, The placemant of a Buyer in & category in actordance with the determination made herein wil be effective November 1 of the current year, extending through
Oclober 31 of the foiiowzng year, A moving base period wil be used each year with such base period o inglude the preceding tweive months ending August 31 of the current
year. Reclassifications in categories wil be effective on November 1 of the current year, Where a reclassification is necessary, the effected Buyer wil be nofified of such
reclassification prior fa November 1 of the current year.

. Where dally volumes are not avallable to make the defermination of the 50 MCF/day required in the Curialiment Plan, then requirements shall be deférmined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve [12) manth period ending August 3%, Such monih's use will be divided by
tha number of days during that specific biling cycle. By means of the average daily volume thus obfained, the Buyar will be placed in the approprizie calegory. Where dafly
volumes for the peakmontl in tha bise period arg avaliable to make the requived defermination, then such volumes will be used,

Any new Buyer added during any base period wilf be placed in the appropriate calegory by the Sefler In accordance with the best information avafiable,

Asticle IV

SCOPE OF AGREEMENT
Seller’s natural gas operations are regulafed by the Commissions and are subject fo ‘Rules and Regulations Govering Service Supplied by Gas Systems in South Caroling® as amended
from fime: o ime. Deliveries of gas hereunder are sublecd fo fofal or partial curfaliment or infatuption by Selfer pursuant fv operating procedutes as ars now, of
may hereafter be, prescribed by the Commission, Buyer hereby expressly acknowledges that Sefler shall not be flable In damages for, or on account of, any curtallment or interruption of
defiveries where such curiaiiment or interruption is the result of, or pursuant to, operating procedures by the Commission diraciing curlaiiment of inferruption of service,
Buyer shall consuif with and furnish fo the Seller such information as the Sefler may require to defermine the avaﬂabdaty of service af & pa{ﬁcuiar Iocation before proceedmg with plang for
any new or addifional gas loads, No new or additionat gas loads will be seived if it Is determined that such service will jeopardize service to existing customers by increasing the fofal
system's firm load requirements above available supplies,
Deliverles of “Firm Gas” up o the Magimum Dafly Quantiy set forth in the Service Agreerent, shall be firm and shail not be subject to curfaliment or Interruption by Seller except that
caused by Ferce Maiure, or operating ‘condifions beyond Safier’s control, or where sich curtaliment or interruption Is the result of, or pursuant fo, operating procedures prescribed by the
Cormission, Dellveries hereunder shall have priorlly over afl deliveries made by Seler on an inferruptible basls,
Deliveries of "Inferrupfible Gas® shall be subject fo curtallment or interruplion by Selfer at any fime and from time fo time when, in Seflers sole judgment, i dees not have gas avaflable,
ant Buyer herehy expressly acknowledges that Sefler shall not be Yable In damages for, or on account of, any curlaiiment or inferruption of deliveries, Sefler agress fo give Buyer not
less than fwo (2} hours notics of curtaliment or Inferruption In wiifing or orally in person or by tefephone; provided, however, that if curfaiiment of inferrupfion Is ostasioned by an event of
Force Majeurs effecting the Seller’s system, Seller shall be obfigated fo give only such nofice as Is practicable in the circumstances, Sefler agrees fo communicate curtaliment nofices to
one of fhe person designated from fime fo fime by Buyer as authorized o receive such notices. I Buyer has not made such designation, or if Seller is unsuccessfut in ifs efforts fo
promptly communicate with the persons so designated, then sald notice shall be stfficient if given by Sefler fo any person who I8 on Buyer’s premises or wha answers Buyer's ieleghone,
Whenever, and fo the extent that the Sefler is unable to delver the gas requiements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufiicient fo make up such
deficlency from such cfher source or sources as may &l the fime be available fo Buyer,
Gas taken by a Buyer of *Firm Gas® on any day, without Seller’s advanca approval, which excasds Buyer's Maximum Dally Quandity shall be considered to be Unauthorized Ovenrun Gas,
Sefler shall bill, and Blyer shaff pay, for such Unauthorized Overrun Gas at the following rates, in addition to &f ofier charges payable o Selier hereundsr;
(s} Forthe first three percent (3%) of the Maximum Daily Quanfity, the Unauthorized Cverrun Gas shall be pald for af 1.25 fimes the Base Rale set forth in the Service Agresment, and
{b) For the next two percent (2%) of the Maximurn Dafly Quantlly, the Unauthorized Overnn Gas shall be paid for af 3.0 times the Base Rate set forth in the Service Agreement, and
(¢} For addifional volumes the Unsuthorized Overrun Gag shall be paid for at 5.0 times the Base Rate st for In the Service Agreement.
The payment of an Overrun Penally shall nof, under any elcumstances, be considered as glving Buyer the right o fake Unauthorized Overrun Gas, nor shal such payment ba considered
to exclisds or limit any other remedies avaliable fo Seller or another Buyer against the offending Buyer for faiure to comply with its obfigations to stay within its Maximum Daity Quantiy,
Any Inferruptible gas taken by Buyer afler the effective hour of an order calliing for complete curtaiiment of all inferniptibie gas defiveries hereumdsr shall be considered to be Unauthorized
Overmun Gas, Sefler shaff bil and Buyer shalf pay, for such Unauthorized Overrun Gas at fhe rate of Twenly-five dollars and no cents ($25.00) per dekatherm, in addifion o the Basa
Rale specified in the Service Agreement for such gas used.
Tha payment of Overrun penaly shall nof, under any circumstances, be considerad as giving the Buyer the right fo fake Unauthorized Overrun Gas, nor shalf such payment be
considered fo exclude or limitany causes of action or other remedles available to Seller agalnst the Buyer for failure fo comply with curlaiiment orders issued by Seffer hereunder.
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7. Tha South Carolina Publie Service Commission has prescribed the fuliowing operating procedures I regard fo the curtailment of infemuplible sarvice by Selfer:

4,

5.

Durmg the period when operallng conditlons require curtaliments In any fype of inferruptible servive, Sefler shalf curfall defiveries of gas withoit discrimination wifhin end-use priority oﬁ
servics cafegories established by the South Carolina Publls Service Commission and purstant of curtafiment insteticions received from it supplier or suppliers mada in accordanse with!
General Terms and Condiions fo the-Servica Agreement between Seiier’ and it supplier or Suppfisrs and-any subSeguent modifivation or amendmant thereof, . ;
Buyer agrees that all gas deilvered hersunder shall be used by the Buyer and that no porho;z thereof shall be reso%d i '

Article'V
QUALITY

The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limited 1o, synthetic gas or fiquified petroleum gas as provided for in
Paragraph 3 hereof: provided, however, that moifsture, impurities, hefium, natural gasoline, butane, propane and ofher hydrocarbons except methang may be removed prior fo delivery fo
Buyer, Seller may subjact or permi tha subjection of the gas fo compression, heating, cooling, cleaning, or other processes, which are not substantially defrimental to the merchantability

of the gas.

The gas delivered hereunder shall have g fotal heating value of not less than 250, nor more than 1,400 BTUs per cuble foot of dry gas, and be reasonably free of molsiure, ohjecfionable
fiquids and sofids so as fo be uiilized immediately upon delivery fo Buyer, and shall contain not more than 200 grains of tofal sulphur, ror more than 15 gralns of hydogen sulphide per
MCF.

Sefler may permit ifs suppllers or & may fiself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

fhe natural gas supplied heneunder, and adaptable for use by Buyer without the necessly of making offier than minor adjustments to fuel buming equipment. .

If the natural gas offered for defivery by Seller shall fail at any tima to conform fo any of the spacificafions set forth i ths Article V, Qualtty, then Buyer agrees fo nolify Seller thereof and
Buyer, thereupon, may at its opfion refuse to accept defivery panding correction by Seller. Upon Sefler's failure to pmpady remedy any defleiency in quality as specified hereln, then
Buyer may accept defivery of such natural gas and make changes necessary {o bring such gas into conformity with such specifications and Buyar shaft then deduct fom fulure

payments ey reasonable expenses incuived by it in effeciing such change as agreed fo by both parties,
Odorization of gas defivered hereunder is not required of Seller, Howaver, nothing ih these Tetms and Cordiions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by faderal or slate reguisfory agencies fo perform such odonzataon.



e Article VI
' MEASUREMENTS

1. The volumes and fofal heating valus of the gas delivered hereunder shall ba defermined as follows:

Eal ol 2]
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{a)  The Unit of Volume shall be a cubic foot of gas.
b}  When orffice melers are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published Apr 1855, as Gas Measrement

(&)

Commiftee Report No. 3 of the Amarican Gas Association, and any mogifications and amendmenis therelo, and shall inciude the use of flanga connecfions,

(c)  Allvolumes delivered shail be corrected (o the pressure base of 14,73 psig and temperature base of 60° F. The averags absolufe afmaspheric pressure shall be assumed {o
be fourteen and saven tenths (14.7) pounds {o the square inch, imespactive of aciual elevalion or location of the point of delivery above sea level or variations i sush
afmospheric pressure from fime fo fime,

(d) The teinperature of the gas shall be assumed 10 be 60 degrees Fahrenheif (80°) unless Seller elects 1o install a recording thermometer or temperafure correcting device, ¥a
recording thermemeter is Instatied, the arthmetlcal average of the 24 hour period will be used fo deferming the femperature correctly,

(&} The specific gravity of the gas shall ba determined by a recording gravilometer of standard manufacture Instafled in a suifable locafion, Where a recording gravifometer is not

used, the specific gravity of the gas shall be assumed i be the same as that of Seller's supplier(s}.

{1 The boal heallng value of the gas dellvered hereunder may be defermined by Seller by using a standard typs of recording calorimeter, specirometer, chromatograph, or iher
approved instrument which shiall be so located, af a suiteble point on Salfer’s fing, i order that the BTU content of gas delivered hereunder may be properly oblained. Where
tequired, daily reading from fhe record so oblalned shall be corrected to the basls of measurement provided and from a safurated basls to the average moisfure confent of
the gas delivered, the resuit being the BT confent of the gas delivered during the blling perlod. In the event that Seifer does not Install a recording Instrument for such
defermination orits instrument Is nof operating propetly, the fotal heating velue shall be determined from a recording calormeter or comparable Instrument properly instafled
and operated by Seller's supplier of natural gas, provided, such values are applicable ta the gas that may be defivered fo the Buyer, When Selfer is making propane-air fo
supplament its gas supply, the BTU confent of the gas shall be calculated by a method such as using the recorded gravity of the propane-alr, the nafural gas and fhe

combined mixture along with the measured 8TU value of the gas where avaliable. The BTU content of propane shali be assumed lo be 91,500 BTU's per gallon.

Article VII

MEASURING EQUIPMENT
Seffer will malntain and operate, at ils own, expense and at the point of defivery of ges hereunder, a meler or melsrs and other necessary equipmant by which the volume of gas defivered

hereunder shall be measured, Such meters and equipment shall remain fhe property of the Saller.
Buyer agraes fo fumish fo Selier electrloly for operating Sefler’s mefers, at not cost fo Sefler.

Buyer agrees fo change the charls on Seller's meters at no cost fo Seffer and foward sama fo Selfer,
Buyer hereby grants o Seller suffable rights-ofway and easemenis necessary or incidental for the installation, mahienance, operation and removal of plpeline and other fzcliities

together with righis of Ingress thereto and egress there from at all fines and hereby agress (o deliver to Seller, for the sum of ane doftar ($1.00), an appropriate instrument or grant
defining such rights and easements located on Buyer'’s plant sile.

Buyer may inslall, maintzin and operate such chack measuiring equmeni inctuding a recording graviiometer and caforimeter as it shall destre, provided fhat such equipment shall bs so
installedt 50 a5 not fo Interfere with the operation of Seller's measuring equipment at or near the point of defiver, However, all biflngs fo the Buyar shall be based on the metering of the
Seller, sublect only to the provislons of Paragraph 8 of this Arilcle, '

Each parly shail have the right fo be present af the fime of any Installing, reading, deaning, changing, repairing, Inspecting, festing, calibrating, or adjusting done in connection with the
other's measuring equipment used in measuring deliveties hereunder and each parly shall advise fie ofher of any intended major maintenance operaficn sufficienty i advance b ordsr
that the ofher parly may convenaenﬂy have ifs reprasentative present,

All instaliation of measuring equipment, applying fo or effecling deliveries hereunder, shal be made In such manner as 1o permif an accurate determination of the quantity of gas defivered
and ready verification of the accuracy of meastrement. Orifice meter Installafions, if used, shall conform fo the recommendation for design and instaliation contained in the Gas
Measurement Commitise Report No, 3 o the American Gas Assediation published April, 1955, and any modifications and amendments thereof and shall include the use of flanga
conngctions,

Measurement an Seller's meder or meters shall be conolusive of both parlies except where the meler is defective or falls fo register, or ¥ found i error, In either of which case Sefier shatt
repalr or replace the meler and the quantily of gas delivered while the mefer was out of order or fafled to register shafl be estimalad: {a} By using the reglstration of any check meler
installed and accuralely registering, or, in the absence of {a): (b} By corecting the error If the percentage of emor by cafibration, fest or mathematical caloulation, or, in the absence of both
{a) and {b) then: (t) By esfimating the quantily of delivery from defiveries during periods under similar condifions when the meter was reglstering accurately; and an appropriaie biling
adjustment shall be rads In accordance with the curent Rules and Regulations governing gas systems issuad by the Cemmission,

Selierwill maintain fis meters in good order and to this end will make periodic fests of its meters pursuant o the current Rules and Regulations governing gas systems Issued by the
Gommission, o af such shorer intervals as seem fo Seller desitable, If Buyer is dissatkfied with the acouracy at any hme, # may call upon Seller o have the mefer tesfed in accordance
with &l regilations relaing to such tests and restils of such tesls as found in the current Rules and Regulations goveming gas systems fssued by the Commission.

Each party shall preserve all records for a period of at least two (2) vears,

oaficlaVin {

i BUYER’S FACIL!TIE&
Buyer | wll! maintain &l is owh expanse facilifies from the delivery polnt to the point of use and e Bumers and equipment for aslng gas, and Buyer will af all times keep gds-using
equipnient on said premisas in a condiflon conforming with such reasonable niles and regulafions ag;may be prescribed thersfore by regulatory autharlly having jurisdiction ereover
and with the requirements of any valld baw therefo appertaining. i the event that rules are not prescribed by a repulatory authory, Buver will abide by codes as used Inithe gas

indusfry.
Seller shalt not approve safe of gas on an %nterfupt!b!a basis to Buyer unfll and unless Sefler is sa ls?' ied that Buyer has, or wifl, install adequate stand-by faciifes fo mest its full fuel

requiraments during periods of sustalned inferuptions,
Seller shall not approve sales of pas fo Buyer uniess Seller is saffsfied that Buyer has nof, or wili not inferconnest downstream fuel piping of ratural gas for use in different prioriy-of-

sarvice categoriss,

Article IX

RATE ADJUSTMENTS
Taxes applicabls to the gas defivered fo Buyer herstinder a5 are In effect on January 19 immediately preceding the effective date of these ferms and condifions shall be added o
Buyers bil. The ferm “tax” a5 used hereln shall mean any tax, livense fee, or charge applicable to the gas detivered hersunder, Imposed on Seller by any govemmental authorily on
such gas. Ifthe existmg rate of any such tax in effect on January 1%, immedaateiy preceding the effective dale of hese ierms and conditions, be hereafter increased or decraased, or if
any tax herelofors i effect or hereafter be Imposed or rapesled, the resulting Increzse or decrease in such taxes, compuled on a cenis par dekatherm basls, shall be reflecled, as the

case may be, on Buyer's bif,
Any applieable surchame or spacial chamges ordered by the Commission or any other duly constituled reguiatory bady shalf be included in addition o the price of gas computed in

accordance with the terms of the Servics Agreement.



Buyer‘

Article X

BILLING
Bills computed from readings taken of Seller's mefers shall be rendered and pald monthly with fen (10) days of the bs ing dafe. A monfh shall maan a period beginaing on the first.
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar manth, of at such other equivalent perfod as Seller may
deem necessary, Should Buyer fall lo pay any amount due fo Sefler when same Is due, a fate payment charge of one and ons half percent (1 14 %) will be added fo any balance
remaining fwerly-five (25} days after the biliing date. If such failure to pay confinues, Seffer may suspend defiveries of gas hereunder. The exercize of such right shall be in

addition {0 any and aflother remedies avallable o Seller,
If it shafl be found that Buyz has been overcharged or undercharged In any form whatsoaver under the provision hereunder, ‘Seller shal take action o cotract such biling pursuant

fo current Rufes and Regulations goveming gas systems issued by the South Carofina Pubfic Service Commission.

Article X1

POSSESSION OF GAS AN INDEMNIFICATION
As between the parfies hereto, Seller shall ba deemed 1o be in control and possession of the gas deliverable hereunder until i shall have been deliverad fo Buyer at 1he Point of
Delivery affer wiich Buyer shall be deemed fo be in controf and possession fherecf,
Buyer shall mdemmfy and ho!d hamisss the Selier friom any and aff loss (inclxding death), damage, or l:abmty Incurred by the Seffer by reason of any act of the Buyer, is agens or
employees, in tha recelving, use or application of said gas on the Buyer's side of the Palnt of Delivery unless the same shall be dus fo the sole negligence of the Seller, fis agents
or empioyess. The Seller shall indermnify and hold harmilzss the Buyer from any and all loss (including death}, damags or bty incurred by the Buyer by reascn of any act of the

Seller, it age;nfs or enployees, unless the same shall be due to the sold negligence of the Buyer, ¥s agents o employees,

Article XII
WARRANTY OF TITLE TO GAS

Sefler warrants the fitfe fo all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from af llens and adverse clalms

Article XIil

FORCE MAJEURE
in the event of efther party herefo being rendered unable whofly or in part by force majeure fo carry out ifs obligations under this contract, other than to make paymends due
hereunder, Itis agreed that on such parly ghving nofice and full pariicutars of such force majeure in writing or by tefegraph o the other party as soon as possible after fie
occurrence of the cause refied on, then the obligations of the parly giving such nofice, so far as they are affected by such force majeurs, shall be suspended during the continuous
of any Inability so cansed bui for no longer perded and such cause shall as far as possible be remedied with 21t reasonable dispatch. The ferm “force majeure” as employed herein
shall mean acts of God, strikes, fockouls, or other indusirial disturbances, acfs of public enemy, wars, blockades, insurrections, riots, epidernics, landstides, lighining, earthouakes,
fires, sforms, ficods, washouls, atrests, and restraints of goveratment and people, oivil disturbances, explosions, breakage or accidents fo machinery or fines or pipe, freezing of
wells or iines or pipa, parfial or entire failure of source of supply, and any other causes whether of the kind heraln enumeraled or othanwiss, nof within the control of the parly
clziming suspension and which by the exercise of dir diigenca such parfy is unable fo pravent or overcoms; such ferms shall fikewise nclude () in those Instancas whers either
perly herelo s required to obtain servifudes, rights-ofway grants, permils, or foenses; and (b} in thoss instances where elfher parfy herefo is required fo fumish materials and
supplies o secure gran%s o permission from any govemmental agency fo enable such parly to fulffl its chfigations heratnder, the nability of such parly to acquire at reasorable
costand after the exercise of reasonable diligence such materials and supplies, permits and permissions,
ftis understood and agreed that the setfement of sirikes of lockouts shall be enfiraly within fhe discrefion of the parly invoived and that the above requirement frat any force
majeure shall be remedied wil aft reasonable dispatch shall not require the safffement of sirikes or fockeuts acceding fo the demands of opposing parfy when stch courss is

inadvisable In the discretion of such parfy,

Arficle XIV

MISCELLANECUS

[felther party shall fall o perform any of the covenants or obligations imposed upon It under and by viriue of the Service Agreement of which thesa General Terms and Conditions
are a par, {except where such fajlure shall be excused under any of the provislons of this Service Agreement), then In such event, the other parly may, alits opfion, terminate his
Service Agreement by proceeding as foffows: The parfy not in default shall cause a writlen notice to be served on the parly In default, slafing specifically the cause for terminating
this Service Agreement and declaring it fo ba the intention of the parly giving the nolice to teninate the samey; thereupon, the patly in default shall have thirly {30) days affer the
service of the aforesaid nolice in which o remedy and remove said cause or causes and fully indemnify the parly not in default for any and all conseguences of such braach, then
such nofice shall be withdrawn and s Senvice Agreement shall continue in ful force ad effect. In case the party In default does not so remedy and remove the nofice for any and
all consequences of such breach, within said parfod of thirly {30) days, fhen this Servica Agreemant shall become rull and void from and afler the expiration of said petiod. Any-
cancshiation of this Service Agreement pursuant to the provisions of this Article shall be Wwithout prefudice o the right of party notin default to coflect ahy amounts then due it and

without walver of any ofher remedy fo which the parly not In default may be entitied for violefion of this Service Agreement,
The Service Agreemeai, of which these General Terms and Conditions are a part thereaf shall be bmdmg upon and inure fo the beneﬁt of the Saller and the Buyar and their

SUCSESSOMS and assigns.

Excest as ofherwise provided, any nofice, request, demand, statement or bifl, which elther Buyer or Seller may desire fo give {o the ofher shall be In wiiting and shall be cons dered
as fully delivered when malled by prepald registered mall addressed to said party at its last knows post office address, or al such other addresses a5 either parly may designate in
wilting, Routine communicaions, including monthly stalements and payments, shall be considered as duly delivered when malfed by eifher reglstered of ordinary mall,

Buyers covenanis and agrees fo execute or fils, or cooperate with Sefler in the execution or fiing of, any report, certificate or other document required by any governmental agency
having Jurisdiction over this confract or the parties herefo, o any other cerdificate or document requested by Selier necessary for Seller fo obtain the benefit of any exemption from
sales, use or other fax. Buysr shall Indemnify Seller for any foss susiained by Selfer as a resull of Buyer's breach of this covenant.

The parfies hereto in executing fhe Service Agreemant and these General Terms and Condifions, acknowledge that these General Terms and Condifions are a part of the Service

Agreement,

Seller; South Carofina Electric and Gas Company

j }T\/\{)"-&r (‘g'\f\‘\"" " By: MartinK. Phalen W@ZQ_,

Titha: Vice President, Gas Operations

Titles

Jafe:

W firfio

&1 \-l ) {0 | Date:

%\%&\%‘ N\PA\
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~E&G Compan
to SCE&G Company TRANSPORTATION AGREEMENT

This Agreement made and entered into this | q‘Jm day of ANovem l’}" 'a , 2010,
by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and MEDICAL UNIVERSITY HOSPITAL AUTHORITY, its successors

and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Selier owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement between MUFC Central Energy Plant, LI.C and Seller dated April 9,
2009, which is hereby being mutually terminated at 10:00 A.M. Eastern Time on March 1, 2010,

and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Charleston, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 3C. Buyer agrees that the transportation service is
provided on an interruptible basis. Interruptions of transportation service shall be at
the sole discretion of Seller or whenever service is interrupted by any upstream
pipeline. '

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 75 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes. Seller will accept changes in daily
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volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on March
1, 2010, at which time the Transportation Agreement between MUFC Central Energy
Plant, L.LC and Seller dated April 9, 2009, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on March 1, 2010, and shall continue in full
force and effect through February 28, 2011, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
eighty-eight cents ($0.88) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment. :

| ;
BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered fo the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.
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10.

I1.

Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or afier Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited fo, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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12.

13.

14.

15.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transporiation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as

follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102
Columbia, SC 29218
To Buyern: MUHA Facilities Management
Central Mailroom, MSC 223
25 Courtenay Drive
Charleston, SC 29425

SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval.

(¢) Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.

CURTAILMENT OF TRANSPORTATION SERVICE

(a)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.
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(b)

©

(d)

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations
shall apply:

(2)

(®

()

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be: based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Trapsportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect 1o sald standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
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capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

MEDICAIL. UNIVERSITY HOSPITAL SOUTH CAROLINA ELECTRIC & GAS
AUTHORITY COMPANY

BUYER SELLER

T S S P\ 220

BY: Martin K. Phalen

VICE PRESIDENT — GAS OPERATIONS

TITLE TITLE
\\\ AL s f22fio

DATE" DATE
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

This originai JANUARY 1,198 ORIGINAL

tobe retumed Atticle |
CE& mpan : -

to SCE&G Company " GENERAL

These Terms and Sonditions to industnal Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the

Generat Terms ard Conditions of South Carofina Flectric & Gas Company as provided by the Publlc Service Commissian of Scuth Carolina,

The provision of these Terms and Conditions apply fo alf persons, parinerships, corporations or others designated as industrlal users who are lawfully recelving gas service from South

Carolinz Electric & Gas Company under rate schedules or service agreements filad with the Commission.
South Carollna Electric & Gas Company s referred fo herein as "Selfer®, and the user or prospective user is referred fo as “Buyer”. The Public Service Commission of South Carolina is

referred fo herein as "Commission®,

Article i
DEFINITIONS
Except whers the context oiherwise indicates another or difierent meaning or infent, the following ferms are infended and used and shall be construed fo have meanipg as follows:
“Bay" shall mean a period of twenty-four (24) consecutive hours beghning and ending at 8:00 AM. Eastem Time or at such fime as the Selfer and the Buyer may agree upon.
“Month” shall mean the period between any fwo (2) regular readings of Seller’s meters which shall not be less than twenly-eight (28} days nor more than thirty-four (34) days.
"Year” shafl mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 385 days thereafter except that In a year having a dafa of February 281h,
such year shall consist of 366 days.
“Cubiz foot of gas™ shall mean the amourd of gas required fo il 2 cuble foot of space when the gas Is at an absolute pressure of fourteen and sevenly-three hundredths (14.73} pounds
per square fnch al a femperafure of sikly (60) degrees Fahrenheit.
“CCF shall mean ong hundred (100 cubio fesf of gas.
“MCF™ sheil mean one thousand (1000} cublc fest of gas.
"BTU" shall mean a British Thermal Unif and is the amount of heat required o ralse the temparature of one {1) pound of water 1° Fahrenhelt 2t 60° Fahrenhe;%
“MMBTU" shall mean one milion Brifish Thermal Units,
“Therm” shaif mean the quaniily of heat energy which is 100,000 Brifish Thermal Units,

"Dekathern’ (dt) shall mean on million Briflsh Thermal Units and is synonymous fo tha term MMBTU,
“Nafural Gas® or "Gas” shall mean natural gas, processed, unprocessed, vaporized fiquid nakural gas, synthetic gas, propane-alr mixturs or any mixture of hese gases.

“Firm Service” shall mean from published tariifs and/or contracts under which Sefier Is expressly obfigated fo dellver specific volumes within a given fime period and which anficipaes no
inferrupions bul which may permit unexpected inferruption in case the supply to higher priorlly customers is threatened.

"lnfenupﬁble Service” shall mean service fom approved contracts under which Company s not expressly obligated fo deliver specific volumes within a given fima pericd, and which
anfizipates and permits infermipfion on short nofica, or service under approved confracis which expressiy or impliedly require installation of alferiata fuef capabifiy,

“Comimerclal Service” shall mean service fo Customers engaged pamarlly in the sals of gocds or services including instituions and local, sate and federal govemment sgencles for uses

other than those involving manufac{ur!ng orelectric power generafion.
“Industrial Services” shall mean service to customers engaged primarily In & process which creales or changes raw o unfinished materials info ancther form or product including the

generation of eleciric power, .
"Plan Profection Gas” shall mean the minimum volumes required fo prevent physical harm to the plant facilities or danger to plant personnel whan such profection cannot be afforded
through the use of an altemals fuel. This includes the profection of such materdal In process as would otherwise be destroyed, but shall not Includs deliveries required 1o maintain plant
production, A defermination will be mads by the Seller of minimum volumes required. Such essential vofures will be dispafched accordingly.

‘Feedstock Gay” shall mean natural gas used as a raw material for it chemical properties In crasting an end product.

"Process Gas” shall mean gas used for which altermate fuels, other than another gaseous fuef, are not technically feasible such as in applications requiring precisa temperature contro

and precise flame characieristics,
“Boller Fuet” shall mean nafural gas used as fust for the genaration of steam and in infemal combustion furbine englhes for the generafions of eleciisily,

‘Afterpate Fuel Capabifily” shall mean a siluzfion where an alfernate fuel could have been ulilized whether or rot the facilifies for such use have actually been installed; provided
however, where the use of natural gas is for plant profection, feedstock or process uses and the only altermate fuel Is propane or other gaseous fusl, then the Buyer wil be freated a5 ¥
he had no altemate fusf capabiiy,

"Bas Supp!y Deficiency” shall mean any occurrence relafing, fo Sefler's gas supply which causes Sefier fo deliver less than the folal requirements of is systern, Including failures of
suppllers fo deliver gas for any rsason, requ;fement of gas fQI’ system slorage, consewat%on of gas for future defivery, or any other occuirrence which is not enumeiated herein which
affects Sefiar's gas supply.

“Blorage Injection Requirements” shall mean all volemes requlred by the Seller for infecfion into underground sturage, including cushion gas, and for Itqmﬁcaﬁon, including fuol used for
Injection and in iquification plants, or forsush ofher siarage projects thal may be developed expressly for the profestion of supply to Righ priorlly users. !

“Seller Use” shall mean fuel used for ges compression, LPG plants and LNG plants, ofher gas needed by Selfler’s faclifies fo fumish the requiements of Buyers, togpther with
unaccounted for gas. This gas shall be considered ncluded In Priority of Service Category ©. Ofher vital uses of Sefler, such as flame stabilization requirements, witi be metas long 8s

such uses do nof jeopardize service fo its frm service Buyers.
“Essenfial Human Needs” shall mean nafural gas service, which, if denf ed would tause shuldown of an operation resulfing in the closing of the establishment essential i maintsining

the health and safely of the genaral publle,
“ThePolnt of Dalivery” shalf be at the outle of the Seller’s measuring equipment and reguiating equxpment
‘Emergency Service” shall mean supplemental defiveries of aafural gas thaf may be required fo forestall ineparable injury fo life or property Including enwronmemal smergencies,

Article 11l
CURTAILMENT OF SERVICE:

In the event of a Gas Supply Deficiency on the Seffer's system, the Seller shall require curtaliment of sewvice to Buyer i accordance with the folowing procedure;

The Selter shail order curfaiment of sales made fo Buyer's purchasing gas under the Sefler’s rate schedules or speciat confracts in descending order In accordance with priority of

service calegorles sef forfh below. Approved emergency gas Is accepled from curfafiment.
1. Resldential and small commercizl Buyers {ess than 50 MCF on a peak day) and essential human needs cusfomers where there is no nstalled or available afiernate fuel

=8

capability.
2. Large commercial direct flame requirements (50 MCF or mofe on a paak day); firm Indusfal requirernents for pfant protection, feedsfock and process needs; and slorage

infection requirements,
3A. Firm industrial requirements for uses ofher than boffer fuel which do not qualify for Category 2,

3B, Firm commercial and industrial boller fuef requirements up to 1,000 MCF on a peak day.

3c, iatermpﬂble requlrements for human nead types of facilities such as public hufidings, hospitals and laundries,

30, Interruptible requ!rements for direct flame applications which can ufifze only another gaseous fue! as an allernate,

3E, Inferruptible requirements for direst fiame applications which can utfiize a fuel ofher than a gaseous fuel as an aliemae.
3F, infermiptible requirements for boller fuel use of less than 300 MCF on a peak day,

4, [LEFT BLANK INTENTIONALLY?}

5. (LEFT BLANK INTENTIONALLY)



8. [nferrupfible Bofler Fuel requirements of 300 MOF or more, but less than 1,500 MCF on & peak day, where altemate fuel capabiifles can meel such requirements.

7. Interruptible Boiler Fus! requirements of 1,500 MCF ar more, but less then 3,000 MCF on a peak day, where allerate fusf capabilifies can meet such requiremsnts,
8, Intemuptible Boiler Fust requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, whers altemate fuel capabififies can meat such reqwrements
9, Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peek day, where aliemale fuel capabiffiss can meet such raquirements,

40, Natural ges requirements of customers, who have an alternate fuef as their pnmary energy source, but use nalural gas as a standby fel,

b. Curtaiiment wh e in descending arder beginning with Category 10 (Le. Category 1 is the'highest pnonty)
A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding iwelve months ending August 31 andfor current contract as

a.
of the same date. The placement of Buyer in & category In accordance with the détermination made herein will be effective Novernber 1 of the current year, exfending firough
Oclober 31 of the fo!‘ow;ng year. A moving base period will be used sach year with such base period fo include the preoadmg {welve months ending August 31 of the current
year. Reclassifications it categories will be effeciive on November 1 of the current year, Where & reclassification is necessary, the effected Buyer will be nofifled of such
resfassification prior o November 1 of the cument year.
d. Where dally volumes are not available to make the deferminafion of the 50 MCF/day required in the Curialiment Plan, then requirements shall be detarmined by faking those
Buyers having actual usage of 1000 MCF or more per month for any mon during the previous twelve (12) month period ending August 31, Such month's use will be divided by
the rumber of days during that specific biling cydle. By means of the average dally volume thus obfained, the Buyer wili ba placed In the appropriate calegory. Where daily
volumas for the peak month in the base perlod are available fo make the required defermination, then such volumes will be used.
Any new Buyer added during any bass perlod will be placad in the appropriale calegory by the Seller in accordance with the best information avaffable,

Articla

SCOPE OF AGREEMENT
Seffer's nafural gas operafions are regulated by the Commissions and are subject to "Rules and Reguiations Goverming Service Suppfied by Gas Systems In South Carollha” as amended
from fime fo #me, Defveries of gas hereunder are subject to tofaf or partial curtaiiment or inferruption by Sefler pursuant fo operating. procedures as are now, or
may hereafier ba, prescribed by the Commission. Buyer hersby expresely acknowledges that Sefler shall not be fiable in damages for, or on account of, any curtaliment or inferruption of
deliveries where such curiaiiment or inferruption is the result of, or pursuant t, oparating procedures by the Commission directing curtaliment or Interruption of service,

2. Buyershall consulf with and furnish lo the Seller such information as the Seller may require fo defermine the availabillly of service st a pariicular focalion before proceedmg with plans for
any new or addifional gas joads. No new or acdiflonal gas Ioads will be served i I Is determined that such service will jeopardize servica I exisfing customers by increasing the fofal
sysfem’s firm load requirements above avallable suppliss,

3. Deliveries of "Firm Gas” up fo the Maximum Daily Quanfity set forth in the Service Agreement, shall be firm and shall not ba subject to curtaiiment or Intervuption by Seller except that
causad by Force Majure, or cperating ‘conditions bayond Selier's contro!, or where such curafiment or interrupfion is the result of, or pursuant to, operating pracedures prescribed by e
Commission, Dellveries heraunder shall have prionty over afl defiveries made by Selleron an inferripfible basls,

4, Deliveries of “Inferrupible Gas” shall be subject fo curtailment or interrupfion by Seller af any tims and from fime fo time when, In Sefler’s sole jdgment, 1 does nof havs gas avaflable,
and Buyer hereby expressly acknowiedges that Sefler shall nof be fiable In damages for, or on accound of, any curiaiiment or inferruption of deliveres. Seller agrees fo glve Buyer ot

less than two (2) hours notice of cudaiiment or inferruption in writng or orally in person or by felenhone; provided, however, hat ¥ curiailment or inferrupfion is octasioned by an eventof
Force Majeurs effecting the Seller’s system, Seller shall be obligated to give only such nofice as Is practicable In the creumstances, Seller agrees fo cormunicae curtaiiment nofices fo
ong of the person deslgnated from ms to time by Buyer as authorized o recelve such notices. If Buyer hag not made such designation, or I Selfer Is unsuccessful In ts efforts to
promptly communicate with fhe persons so designated, then said notice shall be suffictent if given by Seller fo any person who Is on Buyer's premises or who answers Buyer's telephene,

Whenever, and fo the extent that the Seller is unable fo delver the gas requirements of the Buyer, the Buysr shalf have the right fo purchase gas er other fusl sufficlent to make up such

deficiency from such ofher source or scusces as may at the fime be available to Buyer,

Gas izken by a Buyer of *Flrm Gas” on any day, without Seller's advance approval, which sxceeds Buyer's Maximum Dally Quandlly shall be considered to be Unauthorized Overnun Gas.

Seller shall bill, and Biyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition o afl other charges payable fo Seller hereunder:

(a) For the first three percent (3%} of the Maximum Dally Quantily, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Rase Rale set forth Tn the Service Agreement, and
{b} For the next two percent (2%} of the Maximur Dally Quantly, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and
{c) For additional volumes tha Unauthorized Overrun Gas shall be paid for a1 5.0 fimes the Base Rafe set for I the Setvice Agreement,

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right fo lake Unauthorized Overrun Gas, nor shall such payment be considered

{o exclide or lmit any other remedies avallable o Seller or another Buyer against the offending Buyer for faikre to comply with ifs obligations {o stay within il Maximum Dally Quantlly,

6. Any inferruptible gas taken by Buyer after the effective hour of an order caliing for complete curtaliment of all interrupiible gas deliveries hereunder shall bs considered to be Unauthorized
Overrun Gas. Seller shall bil and Buyer shall pay, for such Unautherized Overrun Gas af the rate of Twenty-five dollars and no cenfs ($25.00) per dekatharm, In addition fo the Base
Rafe spacified in the Service Agresmeant for such gas used.

The payment of Overmun penalfy shall nof, under any chcumstances, be considered as giving the Buyer the right o fake Unauthorized Overrun Gas, nor shall such payment be
considered to exclude of limitany causes of action or other remedies avaliable o Saller against the Buyer for faflure fo comply with curtaliment orders lssuad by Seller hereunder,

7. The Souih Carofina Public Senics Commission has prescnbed the followiny operating orocedures in regard o the curtaliment of intemuptible service by Seffer: ,

Durmg the pesiod when operating conditions require curtaiments Tn any typs of Inferuptible servics, Ssfler shall curiall deliverlas of gas withoit discriminafion wihin end-use priorily of
senvice cafegores esiabhsheq by the South Carolina Public Service Commession and pursuant of curtallment instructions recelvad from ifs supplier or suppliers mada In accordance with
Beneral Terms and Conditions to the Service Agreement between Sefler anc[ it supplier'or suppliars and any subsequent modification or ametidment thereof. -

& Buyef agress that all gas dahverad hereunder shiall be used by the Buyer anql that no pomon thereof shall be resold. { .

Aticle’V l‘
QUALITY ‘

1. The gas dellvered hereunder shail be natural gas or any mixture of natural and menufactured gas, including bt not fimited to, svnthetic gas or llquifiad psfroleum gas as provided for in
Pamgraph 3 hereof; provided, however, fiat molsturs, impurities, helium, natura! gasoline, butane, propane and ofher hydrocarbons except methane may bs removed prior o defivery fo

Buyer, Seller may subject or permit the subjection of the gas fo compression, heating, cocling, cleaning, or other processes, which are not substantially defrimental to the merchantabilty

of the gas.
2. The gas defivered hereundar shall have a fofal heating value of nof fess than 950, nor more than 1,460 BTU's per cublc foot of dry gas, and bs reasonably free of moisturs, objectionable
liquids and solids $o as fo be ufilized immediately upo delivery to Buyer, and sha confzin not mora than 200 grains of total sulphur, nor more than 15 graing of hydrogen sulphide per

MCF.

3. Seller may permit its suppliers or it may iself supply gas from any stand-by equipment installed by It or by iis suppliers, provided that e gas so supplied shall be reascnably equivalent o
the nefural gas supplied hereunder, and adaplable for use by Buyer without fis necessily of making olher than minor adjustments fo fue! burning equipment.

4. If the nafural gas offered for dalivery by Seller shatl fall at any fime fo conform 1o any of the specifications sel forth Ih the Arficle v, Quality, then Buyer agrees fo nofify Seller thereof and

Buyer, thereupon, may at ifs option refuse fo accept delivery pending carrection by Seller. Upon Seller’s fallure fo properly remedy any deficiency it quality as specified hereln, fhen

Buyer may accept delivery of such natural gas and make changes necessary o bring such gas Infe conformify with such specifications and Buyer shak thea deduct from fulure

payments any reasonable expenses incurred by It in effecting such change as agreed o by both paries,
5. Qdodzation of gas delivared hereunder is not requ;red of Sefler, However, nothing i these Temms and Conditions shall prechude Selfer from odorizing stich gas if Sefler so desires or If

Seller is required by federal or slate regulatory agencles o perform such odorization.



Article Vi
MEASUREMENTS

1. The volumes and fofal heafing value of the gas deflvered hereundas shall be defermined 25 follows:

10,

)

i

{2)  The Unit of Volume shal ba a cuble foot of gas,
When orifice melers are used, volumes delivered shall bs computed In sccordance with the specificafions, formulse and tables published Apri 1955, as Gas Measurement

(b}

Committes Report No. 3 of the Ametican Gas Association, and any modifications and amendments thereto, and shall include tha use of flangs connections.

(¢}  Allvolmes delivered shall be corested o the pressure base of 14.73 psig and temperature base of 80° F. The avesage absolufe atmospheric pressura shall be assumed fo
be fourteen and seven tenths (14.7) pounds fo the sguare inch, irespective of acfusl efevation or boration of the polnt of delivery above sea level or variations In such

afmospheric pressure from time to fime,

The temperature of the gas shall be assumed {o be 60 degrees Fahrenheit (50°) unless Seller elects fo install & recording thermometer or femperature correcting device. Ifa

recorting hermometer Is installed, the arithmetica) average of the 24 hour pariod will be vsed to determing the femperature comectly.

The specific gravity of fhe gas shall ba determined by & recording gravilometer of standard manufasture installed In a suifable Incation. Whers a recording gravilometer is not

used, the spacific gravily of the gas shall be assumed 1o be the same as that of Sellar's suppher(s)

i The otal heafing valus of the gas defivared hersunder may be deferminad by Seffer by using a standard type of racording calorimeter, specirometer, chromatograph, o ofher
approved insfrument which shall be so located, at a suitable point on Seller's line, in order thaf the BTU confent of gas defivered hereunder may he propery oblained. Where
required, dally reading from the record so obfained shall be corrected to the basis of measurement provided and from a saturated basis fo the average moisture content of
the gas deflvered, the result being the BTY confent of the gas deliversd during the bifing pared. (n the event that Saller does not install a recording instrument %r such
determination of fis Instrument is not opsrafing propery, the fofal healing value shall be determined from a recording calorimeler or comparable instrument properly nstalled
and operated by Seller's supper of natural gas, provided, such values are applicable fo the gas that may be delivered to the Buyer. When Seller is making propane-air to
suppiement ifs gas supply, the BTU content of the ges shall be calculaied by a method such as using the recorded gravily of the propane-alr, the natural gas and the

combined mixiue along with the measured BTU value of the gas where available, The BTUcontent of propane shafl be assumed o be 81,500 BTU's per galion,

{d)
(e}

Article VII
MEASURING EQUIPMENT

Seller will maintain and operafe, atifs own, expense and at the point of defivery of gas hereunder, a meter or mefers and ofher nevessary equipment by which the voluma of gas dalivered

hereunder shaif be measured, Such melers and equipment shall remain the properfy of the Seller,
Buysr agrees o fumish to Seller efecirictly for operating Seflar's meters, at not cost to Seller,

Buyer agrees fo chanps the charts on Seller’s meters at no cost o Sefler and forward same fo Seller,
Buyer heteby granfs {0 Sefler suitable rights-pf-way and easements necessary or cidenfal for the installation, maintenance, oneration: and removal of pipefine and oéher facilifies

together with rights of ingress thereto and egress thers from at all imes and hereby agrees to deliver fo Seller, for the sum of one doffar {$1.00), an appropriate instrument o grant
defining such rights and 2asements located on Buyer's plant site,

Buyer may install, maintaln and operate such chack measuring equment including a recording gravitometer and calorimeter as it shall desirs, provided that such equipment shalf be so
installed 80 a3 not fo Inferfere with the operation of Sella’s measuring equipment at or near the point of defiver. However, all bilings to the Buyer shall ba based on the meier!ng of the
Seller, subject only fo e provisions of Paragraph & of this Arficle,

Each party shall have e right Io be present at the fme of any Ingtalling, reading, cleaning, changing, renairing, inspecting, festing, calibrating, or adjusting dons in connection with the
other’s measuzing equipmsnt used In measurlng defiverles hereunder and each parly shall advise the other of any infendad major maintanance operation sufficently in advance in cider

that the other party may conveniently have lls representative present,
All installation of measuring equipment, applying fo or effecting deliveries heretnder, shall be mads in such manner s 1o permit an accurste defarmination of the quanily of gas delivered

and ready verification of the accuracy of meastrament. Orifice meler Installations, ¥ used, shall conform o the recommendation for design and instaliation contalned I the Gas
Measuremsant Commities Report No. 3 fo the American Gas Assoclation published Aprfl, 1955, and any modifications and amendments thereof and shall ncluda the use of flange
connections,

Measurement on Sefier's meter or mefers shail be conclusive of both parfies excepl where the meter Is defective or falls to register, or if found in errer, in either of which case Seffer shall
repair or replace the mefer and the quantity of gas delvered while the meter was out of order or failed fo register shall be estimaled: (a) By using the regisiration of any check meter if
installed and acourately registering, or, inthe absance of (a): (b) By comecting the error f the parcentage of eror by calibraion, fest or mathemalical caleuiation, oz, in the absence of both
() and (b) then: {c} By esimaiing the quantily of delivery from deliverles during periods under simitar conditions when the meter was registeting acourately, and an appropriafs bifling

adjushment shall be made in accordance with the current Rules and Reguiations governing gas systems lssued by the Commission,
Sefler wit maintaln s meters In good order and fo this end will make pariodic fests of its meters pursuant fo the current Rules and Regulafions governing gas systems issued by the

Compmission, or at such shorter intervals as ssem to Seller desiable, If Buyer is dissatisfied with the accuracy at any ime, it may caft upon Sefier o have the meter tested In accordance
with aif reguiations relating to such tesfs and resulls of such fests as found in the current Rules and Reguletions governing gas sysiems issued by the Commission.

Each party shall preserve afl records for a period of af lbast wo (2) years,

' Article VI
BUYER'S FACILITIES

Buyer | Ws# mahiain af fis own expense facllites from the defivery polat fo the polnt of use and the burnérs and equipment for usang gas, and Buyer will af all times keep gas- usmg
equ:pn%ent on said premises in a condition conforming with such rezsonable rules and regulafions as may bs prescribed therefore by regulatory authorlty having junsdzctron theraover
and with the requirements of any vafid law thersto apperiaiing. In the event thaf ruies are nof prescnf}ed by & regulatory authority, Buyer will abide by codes as used in the' gas

industry,
Sefler shaff not approve sale of gas on an mterrupﬂbe basis {» Buyer untii and ur:less Seler is safisfied that Buyer has, or will, install adequale stand-by faciliies o meet iis full fuel

requirements during periods of susfained interruptions.
Seller shall nof approve sales of gas to Buyer unless Seflsr is safisfied thaf Buyer has not, or will not Inferconnect downsiream fusl piping of nafural gas for use in different priority-of-

service calegornes.

Article (X

RATE ADJUSTMENTS
Taxes applicable to the gas delivared to Buyer hersundar as are n effect on Janvary §¢ immediately preceding the effeclive date of these terms and conditions shall be added fo
Buyer's bil. The fem “tax" as used herein shall mean any tax, license fes, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on
such ges, If the existing rae of any such tax in effect on January 1, immedialely preceding the effective date of these terms and conditions, be hersafier increased or decraased, or if
any tax herefofore in effect or hareafier be Imposed or repaaled, the resuliing increase or decrease In such taxes, cormputed on & cenls per dekatherm basis, shaf be reflected, as the

case may be, on Buyer's bill
Any applicable surchiarge or special charges ordered by the Commission or any otfer duly constituted ragufatory bedy shall be includad in addition fo the price of gas computed in

accordance with the ferms of the Service Agreement,



Buyer:

Article X
BILLING
Bills computed from readings faken of Seffer’s meters shall be rendsred and paid monthly with fen (10} days of the ballmg date. A month shall mean a period beginning on the first
recognlzed work day of the calendar month and ending on the first recognizad work day of the next succeeding calendar monffs, or at such other equivalent perfod as Seller may
deam necessary Sheuld Buyer fafl {o pay any amount due {0 Seller when same Is dus, 2 lale payment charge of one and one half percent (1 7 %) wif be added fo any batanca
remaining twenly-ve (25) days after the biling dafe. i such faikire to pay continues, Seller may suspend dellveries of gas hereunder, The exarcise of such right shall be in

addifion to any and al other remedles available fo Sefler.
If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereurdar, Seller shall fake action to corect suoh biffing pursuant

fo current Rules and Regufations goveming gas systems issued by the South Carolina Public Service Commission.

Article Xi

POSSESSION OF GAS AN INDEMNIFICATION
As befween the parties herefo, Seller shall be deemed fo be in confrol and possession of thé gas deliverable kereunder unt! It shall have been defivared fo Buyer at %he Point of
Delivery affer which Buyer shail be deamed fo be In confrol and possession thereof,
Buyer shall mdemmfy and hold Narmless the Selier from any and afl loss {Including death), damage, or ;abllfty Incurred by the Seller by reason of any act of the Buyer, s agenfs o
amployees, in the recelving, use or application of sald gas on the Buyer's side of the Point of Delivery unless the sarme shall be due fo the sole negligence of the Seller, its agents
or employees. The Seller shall indemnify and hold harmiess the Buyer from any nd &l loss (including death), damage or liabifity incurred by the Buyer by reason of any act of the
Seller, s agends or employees, uniess the same shall be dus fo the sold negligence of the Buyer, its agents or employess,

Artlcle Xl
WARRANTY OF TITLE TD GAS
Seller wamants the titie to all gas delivered hereundar and the right io seff the same and {hvaf stch gas shall be fres and clear from alt liens and adverse claims

Article Xl

FORCE MAJEURE
In the event of efther parly hereto being rendered unable wholly or in part by force majeure In carry out iis obligations under this confract, ofher than to make payments due
hereunder, 1t is agreed that on such parly glving notice and full particulars of such force majeure In witing or by ielegraph fo the other parly as soon as possible after the
ocourrance of the cause relied on, then the obligations of the party glving such aotics, so far as they are affected by such force majeure, shall be suspended during the continuous
of any inabifity so caused buf for no fonger pericd and such cause shall as far as possible be remedied with all reasonable dispatoh. The tenn “force majeure” as eimployed herein
shall mean acts of God, strikes, lockouts, or other Indusirial disturbances, acts of public enesmy, wars, blockades, Insurrections, riofs, epldemics, landslides, lightning, earthquakes,
fires, storms, floads, washouts, arrests, and restralnts of government and people, civif disturbances, explosions, breakage or acoidents fo machinery or fines or pips, freezing of
wells or lines or pips, parilal or enfire faflure of source of supply, and any ofher causes whether of the kind herein enumerated or ctherwise, not within the controt of the parly
claiming suspension and which by the exerclse of dir difgence such parly is unable to prevent or overcome; such terms shalt fikewise include () i those instances where eftber
parly hersto is requized fo obtain servitudes, rights-of-way grants, paemis, of licenses; and (b} in those instances where lfher parly hereto Is raquirad to furnish matarials and
supplies Yo secure granis or permission from any govesimenta! agancy fo enable such parfy to fuffill {5 obligations hereunder, the inabifty of such party fo acqulre at ressonable
cost and after the exercise of reasonabls diffgence such materials and suppliag, permits and permissions,
itis understood and agreed that the setfiement of strikes or lockouls shaff be entirely within ths discrefion of the parfy involved and that the above requirement that any force
majeure shall be remedied will aff reasonable dispatoh shall not requre the settlement of strikes or lockouis aceeding fo the demands of apposing parly when such course i

inadvisablz in the discretion of such party.

Article XiV

MISCELLANEOUS

If either parly shall fall fo perform any of the covenants or obligations imposed upen ¥ under and by virtue of the Service Agresment of which these General Terms and Gonditions
are a pari, {except where such faifure shall be excused under any of the provisions of this Service Agreement), then in such event, the ofher pasly may, at ¥s opfion, terminate this
Service Agresment by proceeding as follows: The party not in default shall eause a written notice to be served on the parly n defaull, stafing specifically the cause for ferminafing
this Servloe Agreement and declaring it fo be the infertion of the parly giving the notice fo ferminate the same; theraupon, the parly In default shall have thity (30) days affer the
seevice of the aforesald nofice in which fo remedy and remove said cause or causes and fully indemnify the party not in default for any and afl consequences of such braach, then
such nofice shall be withdrawn and this Service Agreement shail confinue in full force and effect. |a case the party in default does not so remedy and remove the nofics for any and
alt consequences of such breach, within sald period of ihnrty (30} days, then this Sewvice Agreement shall become null and void from and after the expiration of sald period. Any-
cancellafion of this Servics Agreemeht pursuant to the provisions of #his Ariicle shatt be withduf prajudice fo the right of party not in default fo collect any amounts then due it ar:d

without waiver of any ofher remedy fo which the parly not in default may be entifled for vio aﬂcn of this Service Agresment,
The Service Agreeinent, of which thesa General Terms and Condiions are a part thereof, shal! be blndmg upén and Inura fo the benefi of the Seller and the Buyer and their

successors and asgigns.

Except as othervise provided, any nofics, request, demand, statement or bill, which either Buyer oF Sefler may desire o give I the other shall be in wriing and shall be cons:dered
as fully deliverad when mafled by prepaid reglsterad mell addressed to said parly at ifs lasf known post office address, or at such other addresses as either parly may designate in
wiiting. Reufine communicafions, Including monthly statements and payments, shall be considered as duly defivered when mailed by either reglstered or ordinary mail

Buyers covenants and agrees to execule or fils, or cooperate with Seller In the execution or #ing of, any report, cerfificate of other document required by any governmental agency
having Jurisdiction over {hs contract or the parfies hereto, or any ofher certificale or document requested by Seller necessary for Selfer to oblain the benefit of any exempfion from
sales, use orother fax. Buyer shafl iIndernify Seller for any loss susteined by Seller as a result of Buyer's breach of this covenant,

The parfies herefo In execufing the Service Agresment and these General Terms and Condifions, acknowledge that these General Terms and Condifions are a pard of the Service

Agresment,

Seller: Seuth Caroling Electric and Gas Company _

W

By: hf ?‘%’m’v‘]——fmﬂ’l" " By:  MartinK Phalen m \?,_;tjf—»ﬁzog/

Title: Vice President, 8as Operafions
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